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Abstract 
 
The purpose of this study is to determine the effect of assets and debts to company profit. Assets and Debts are the deciding variables to 
make a company profit. Debt is inversely proportional to profit. Therefore, any company's management must be able to manage the as-
sets and debt of the company to increase corporate profit. Need to explain why Sub Sector Company Advertising Printing and Media on 

Indonesia Stock Exchange is studies here. Based on the results of research, asset and debt have a significant effect to the profit of Sub 
Sector Company Advertising Printing and Media listed on Indonesia Stock Exchange. This is evidenced by statistical analysis .  The re-
searcher suggests the inclusion of control variables such as economic growth and capital structure so that the results of research can assist 
investors in assessing the company. Increase the period of research into 10 years, so that the results of research can describe the condition 
of the company for the long term and can pay attention to the business cycle. In addition, the study could be replicated on other sectors 
and comparative analysis could be done accordingly. 
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1. Introduction 

Most companies must have a good performance in order for the 
company to survive to face business competition. Performance can 
be assessed from aspects of management, finance, and other as-
pects (1). One of the advantages that need to be developed by the 

company is the financial performance, especially in the field of 
managing the amount of assets and debt. Assets are the most im-
portant source and wealth of a company, both tangible and intan-
gible assets (2). Debt is a source of funding for both short-term 
and long-term debt (3). 
The source of the company fund comes from its own capital and 
loan capital. Own capital is obtained from equity while loan capi-
tal comes from debt (4). Both assets and debts have a different 

effects on the value of the company. If Asset increased then the 
company's profit will increase as well, while the debt if increased 
then the company's profits will be reduced. As such, any profits 
generated by using debts must prioritize payment of the debts (5). 
But if the company does not use debts as the source of funding 
then the company's survival will be disrupted in achieving maxi-
mum profit. Therefore, corporate managers must be able to man-
age these debts so as not to cause harm to the stakeholders. 
As such, information on profitability is very useful for both own-

ers and investors. Therefore the decisions related to the manage-
ment of assets and debt will greatly determine the company's prof-
it. 

2. Literature Review and Hypotheses 

Development 

Financial management is management-related tasks as a financial 
manager in a business enterprise (6). Finance managers actively 
manage the financial affairs of various types of businesses, related 
to finance or non-financial, personal or public, large or small, 

profit or non-profit (7). 

2.1 Profitability 

High earnings changes indicate the profit earned by the company 
is high, so the dividend rate of the company is also high (8). The 
effectiveness or efficiency of a business unit in general can be 
seen in the profits he achieved (9). This will affect investment 
decisions of investors who expect the funds invested into the 

company to give a high rate of return. 
The main goal of any company is to maximize profits (10). The 
definition of operating profit is the difference between the realized 
revenue arising from transactions over a period with the costs 
associated with the income (11). The size of the profit depends 
heavily on the accuracy of revenue and cost measurement. 
Profitability is a description of the performance of management in 
managing the company (12). Profitability of a company is 
measured from the ability of companies to use their assets produc-

tively, by comparing the profit earned in a period with the amount 
of the company's assets (13). Profitability is the ability of a com-
pany to earn profits in relation to sales, total assets and own capi-
tal (14). Good company performance will increase company value 
(15). 
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2.2 The Relationship between Asset and Company   

Profit 

Assets can be classified into two main parts: current assets and 
non-current assets (16). Current assets are cash and others that can 
be expected to be cashed or convertible into cash, for sale or con-
sumer in a subsequent period (maximum of one year or in normal 

business turnover). Presentation of items on current assets in the 
balance sheet is based on their liquidity sequence, so the presenta-
tion starts from the most liquid assets up to the least liquid assets 
(17). 
Assets are resources owned by business or business entity. These 
resources can be physical or economic. Assets have potential ben-
efits in the future, the potential benefits can be in the form of pro-
ductive things that can generate cash or cash equivalents (18). 

Assets are future economic benefits that can be realized or ac-
quired by a particular entity as a result of past transactions or 
events (19). On Assets as producers of goods and services, can be 
beneficial and can be exchanged for other assets or pay off obliga-
tions (debt). And earnings can be obtained through assets invested 
by shareholders. Good asset management will increase the com-
pany's attractiveness to investors (15). Increased attractiveness of 
the company makes the company more interested investors (20). 

There are several ways to acquire assets, such as by way of pro-
duction or self-built, assets can be obtained by purchase and can 
be obtained by the exchange of assets and donations from other 
parties (2). If examined, ownership of assets is not only about 
property-owned assets but also other rights such as lease rights, 
building rights, collecting rights, use rights or others. Differences 
in ownership rights will affect the type of item and asset classifi-
cation in the financial statements (21). As the types of assets 

owned by a company have value for the company, the following 
hypothesis is proposed: 
H1: Assets are positively related to company profit. 

2.3 The Relationship between Debt and Company Profit 

Debts are all liabilities to other parties that have not been fulfilled, 
where this debt is a source of funds or capital companies that 
come from creditors (22). Debt or corporate liability can be differ-
entiated into current liabilities (short-term debt) and long-term 

debt (23). In a simple sense a debt can be defined as all current 
corporate liabilities to others arising from past events and must be 
resolved in the future. 
Debt policy is a policy of funding committed by the management 
company in order to obtain funding sources to finance the operat-
ing activities of the company (24). The company is considered risk 
if it has a large amount of debt in the capital structure, but if the 
company uses small debts or not at all then the company is con-

sidered unable to utilize additional external capital that can im-
prove the company operation (4). 
Debt policies are often measured using a Debt to Equity Ratio that 
reflects a company's ability to use all of its obligations indicated 
by some portion of its own capital used to repay debt (25). The 
higher the level of corporate debt then the possibility of financial 
risk and corporate failure will also be higher (26). Because the 
debt is all the financial obligations of the company to other parties 

that have not been fulfilled and must be paid in accordance with 
the term of credit, the following hypothesis is proposed: 
H2: Debts are negatively related to company profit. 

3. Methods 

The population in this research is the company listed on Indonesia 

Stock Exchange for five years period. The population in this re-
search is 15 companies. The criteria used to select the sample are 
as follows: Printing and media sub-sector advertising services 
companies listed on the Indonesia Stock Exchange, that publishes 
consecutive financial statements ending on 31 December and 
companies that have complete financial data to calculate the vari-

ables in this study during the observation period that is the year 
2012-2016. 
Based on these criteria, the sample of this study is as many as 11 
companies. The variables used in this study are profits, assets and 
debt, where profit is the dependent variable while assets and debt 
are independent variables. A regression model was developed 
after using Generalized Least squre (GLS) method and conducting 
classical assumsion test. 

3.1 Data Collection 

Asset is the company wealth that can be seen in the statement of 
changes in financial position. Debt is a source of funding for the 
company which can be seen in the statement of changes in the 
financial position of passiva section. While profit is an excess of 
revenue over operating expenses that can be seen in the income 
statement of the company. 

3.2 Data Analysis 

Data analysis can be done by statistical test using Liniear Regres-
sion, with the help of Eviews program, that is: 

 

Y = a+b1X1+b2X2+e 1     
 
Where: Y is Net Profit, a is a constant, b is Coefficient, X1 is As-

set and X2 is Debt and e1 is Residual. 
Before the regression model is used to draw conclusions, the mod-
el must be tested first using Generalized Least Square (GLS) 
method and classical assumption test. 

4. Results (or Results and Discussion) 

Based on the formulation of the problem and the hypothesis, the 
purpose of this study is to analyze the influence of assets and debt 
on profitability of Sub-Sector Companies Advertising Printing and 
Media listed on the Indonesia Stock Exchange. 
The results obtained can be seen in table 4.1 below: 

Table 4.1 Classical Assumption Correction 

Variable Coefficient Std. Error t-Statistic Prob.   

     

     

C 111.2561 77.69118 1.432030 0.1595 

X1 15.25789 3.434950 4.441953 0.0001 

X2 -19.13905 1.924857 -9.943105 0.0000 

     

     

 Effects Specification   

     

     

Cross-section fixed (dummy variables)  

     

     

 Weighted Statistics   

     

     

R-squared 0.821913     Mean dependent var 32.03409 

Adjusted R-

squared 0.771031     S.D. dependent var 28.02056 

S.E. of regression 7.872145     Sum squared resid 2602.768 

F-statistic 16.15329     Durbin-Watson stat 1.917816 

Prob(F-statistic) 0.000000    

     

     

 Unweighted Statistics   

     

     

R-squared 0.556487     Mean dependent var 20.10473 

Sum squared resid 2844.480     Durbin-Watson stat 1.959650 
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5. Discussion (or Results and Discussion) 

Based on the data testing process using the Eviews program ob-
tained summary test results as follows: Each coefficient of each 
independent variable has a slope that will explain the direction of 
influence of each independent variable to the dependent variable 

that will be formed into a regression equation with correction 
method using General least square model as seen below: 
Y = 111.2561 + 15.25789 X1 -19.13905 X2  
From the above equation obtained a constant value of 111.2561 
which defines that if the independent variable is zero then the 
profit value is a constant of 111.2561. Asset has a coefficient of 
15.25789 indicates that any increase in Asset amount of 1% will 
result in increased profit of the company of 15.25789 (Asset has a 

positive effect on profit). Debt has a coefficient of -19.13905 indi-
cates that any increase in debt of 1% will result in a decrease in 
company profit of 0.0301312 (debt has a negative effect on profit). 
Testing is done using a level of confident of 95%. The results 
show that the significant value is <Alpha (0.05). From the test 
conducted showed that a significant value of 0.0000 which is 
smaller than the significant level of 0.05. The Adjusted R Square 
is equal to 0,771 (77,1%) meaning the assets and debts greatly 

affect profit of Sub Sector Service Advertising Printing and Media 
businesses. 
As such, the first hypothesis is accepted and the researcher con-
cludes that Asset have significant effect to the profit of the com-
pany. The value of t statistic is 4.4419 and the significant value 
0.0001 is less than α = 0.05. This shows that there is a direct rela-
tionship between asset to profit. The second hypothesis in this 
study is also accepted because there is a negative influence be-

tween debt with the profit of the company. The value of t statistic 
is -19.943105 and the significant value 0. 0001 is less than α = 
0.05. This shows that debt is in the opposite direction with Profit. 
The test results that used the F Test indicate that assets and debts 
have significant effect on the profitability of the company with the 
F statistic being 16,153 and the significant value 0.0001 is less 
than α = 0.05.  

6. Conclusion and Recommendation 

The purpose of this study is to determine the effect of assets and 
debt to profit of the company. Assets may be useful directly or 
indirectly and are productive. Debt is a source of funds or capital 
derived from the creditor. At a time when economic conditions 
decline, having large debts will cause failure for the company to 
pay principal and interest on the loan. Conversely, when the eco-

nomic conditions increase, having large amounts of debt will be 
profitable for the company that want to profit. The results of this 
study support previous research that indicated that debt has an 
effect and is inversely proportional to profit (27). 
Based on the results of statistical analysis, the researched conclud-
ed that assets and debts significantly influence profit either partial-
ly or simultaneously. This shows that assets and debts need to be 
managed properly efficiently and effectively in accordance with 

the rules governing the concept of assets and debt in order to in-
crease profit of the company. 
Thus, firms must be able to manage debt levels at a level of bal-
anced cost and benefits. Assets and debt are the deciding variables 
to make a company profit (4). Therefore, the company's manage-
ment must be able to manage the assets and debt in order to in-
crease profits. It is proven that based on the results of asset analy-
sis and debt analysis significantly affect the profit of Sub Sector 

Advertising Printing and Media Companies listed on the Indonesia 
Stock Exchange. An increase in profits can illustrate the viability 
of a company. 
The researcher suggests the iclussion of control variables such as 
economic growth and capital structure and increase time period of 
research become 10 year, so that result of research can describe 
condition of company for long term and company can pay atten-

tion to business cycle. In addition, the study could be replicated on 
other sectors and comparative analysis could be done accordingly. 
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