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Abstract 
 

This empirical study investigates the strategic financial drivers influencing sustainable financial performance in industrial sector companies 

in Oman, with a particular emphasis on the theoretical contribution of AI integration in financial decision-making. Amid growing global 

pressures for economic, environmental, and social sustainability, industrial firms, often characterized by capital-intensive operations and 

complex financial structures, face unique challenges in aligning profitability with long-term sustainability goals. The study focuses on three 

core financial variables: financial leverage, working capital management, and dividend policy, assessing their individual and collective 

impacts on sustainable financial performance, measured through Return on Assets and Environmental, Social, and Governance disclosures. 

In addition to traditional financial drivers, the research conceptualizes the role of Artificial Intelligence as an enabler of enhanced financial 

strategy and sustainability. While Artificial Intelligence is not empirically tested as a quantitative variable in this study, its theoretical 

integration is examined to understand how it may augment decision-making processes and strengthen the effectiveness of financial strate-

gies in achieving sustainable outcomes. The study addresses key gaps in existing literature, which often isolates financial metrics from 

sustainability outcomes and neglects the revolutionary impact on industrial financial management. Using an empirical framework, the 

study tests multiple hypotheses to assess the significance of financial variables on sustainable financial performance and provides a con-

ceptual model for Artificial Intelligence-enabled strategic finance. It is anticipated that the results will contribute to both scholarly 

knowledge and real-world implementations, assisting businesses in creating technologically advanced and robust financial plans that sup-

port sustainability goals. 

 
Keywords: Sustainable Financial Performance, Strategic Financial Drivers, Oman Industrial Sector, Artificial Intelligence Integration, Financial Decision-
Making 

1. Introduction 

Sustainable financial viability has become an essential goal of companies with activities in the industrial sector, as global needs are growing 

for environmental accountability, social equity, and long-term economic stability. Today's organizations are scrutinised not just on financial 

performance, but also on the extent to which they can apply sustainability-based practices in their business strategies and operations. This 

pattern shows how environmental, social, and governance factors are becoming more important when evaluating a company's success, 

which causes traditional financial management methods to be re-examined (Sarkis 2021). Sustainable Operations in Industry. As a resource-

intensive and complex value chain, the industrial sector poses distinct challenges to remain financially efficient while delivering sustaina-

bility. 

Recent developments in the field of AI have brought revolutionary power into financial decision-making. Predictive modelling, data-

informed strategy making, and risk analysis made possible by Artificial Intelligence technologies help firms become more reactive to 

market dynamics and sustainability pressures (Nguyen et al., 2022). Nevertheless, research on the empirical and conceptual dimensions of 

embedding AI in financial decision-making is scarce not only globally but also in developing countries like Oman, where industrial com-

panies are lagging in digital transformation. This paper seeks to address this gap through an analysis of the effects that traditional, finance-

based strategies can have on SFP and discussing a theoretical role for AI as an enabler in strategic fit and innovation within AFM. 

Financial decision-making has recently been revolutionized by the Advancements of Artificial Intelligence. AI has facilitated predictive 

modelling, data-driven strategy decision making, and risk assessment that contribute to real-time or faster response in market dynamics 

and increasing pressures for sustainability (Nguyen et al., 2022). Empirical and conceptual studies on the fusion of AI with financial 
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decision-making are limited, more so in a developing country context such as Oman, where industrial firms have embarked on digital 

innovations. In response to this gap, the current study seeks to explore whether traditional financial management practices extend their 

influence even on sustainable finances and question how (theoretical implication of AI’s role as a mediator, suggesting that it would 

facilitate connecting strategy with action or behaviour) could waste technological innovations by assisting more favourable decision-mak-

ing behaviour in managing an organisation financially. 

This research enriches nascent literature by providing an integrative model of financial strategy and AI-driven insights that help sustain 

performance goals. By concentrating on the industry sector in Oman, this study not only addresses a geographic void from sustainability-

oriented financial studies but also adds toward bridging an industrial void. It also has practical implications for decision-makers who are 

looking to implement the financially and environmentally sustainable strategies in their complex operational environment. With economies 

worldwide undergoing transformation toward sustainability, digitalization, and resilience [Kraus et al., 2022], this study is thus both timely 

and underscores the need to bridge knowledge gaps in relation to future-ready financial management practices. 

2. Background 

Sustainable Financial Performance (SFP) has become popular in academic research and has been adopted by numerous corporations across 

the industries, which have sought a balance between profitability on one hand, and ESG considerations on the other. This is particularly 

relevant in an industrial context marked by high capital intensity, significant environmental impact, and complex supply chains. As organ-

izations react to wider stakeholder interests and regulatory pressures, there’s increased urgency for the linkage of financial strategies with 

sustainable imperatives in order both that companies have an economic future as well as a societal one (Eccles et al., 2014; Sarkis, 2021). 

Traditionally, financial performance has been evaluated based on indicators including profitability, return on assets, and shareholder returns. 

However, with the evolution of stakeholder capitalism and integrated reporting frameworks, firms are expected to adopt a more holistic 

approach. Strategic financial decisions such as financial leverage, working capital management, and dividend policy significantly influence 

an organization’s capacity to achieve sustainable performance. Modigliani and Miller's seminal work (1958) discusses financial leverage, 

determines the firm’s debt-equity structure, and affects both risk and return. A company's liquidity and operational efficiency are directly 

affected by working capital management, which entails the effective utilization of current assets and liabilities (Deloof, 2003). Dividend 

policy serves as a signaling mechanism and reflects managerial confidence, financial stability, and investor alignment (Lintner, 1956; Tran, 

Nguyen, and Dinh, 2020). 

In addition to these traditional financing methods, Digital transformation, especially artificial intelligence, is emerging as a force of nature 

that will be reinventing financial decision-making. In strategic finance (Yu et al. 2025),  AI technologies can help with data-driven fore-

casting and real-time analytics, along with the end-to-end digitization of complex decision-making. These attributes contribute to the agility, 

accuracy, and sustainability focus of financial management models (Brynjolfsson & McAfee, 2017; Nguyen et al., 2022). AI may, in fact, 

help these companies ‘fill the gap’ between their current financial strategies with new, smarter business decisions and asset deployments 

under the tiring competitive conditions. 

Although the role of AI to facilitate sustainable financial performance is potentially revolutionary, relatively little research has investigated 

this phenomenon. The majority of these studies concentrate on isolated financial indicators or the technical characteristics of AI, and do 

not consider their holistic impact on sustainability performance in industrial settings. This digital divide is more evident in developing 

country contexts such as Oman, where industrial development remains a national priority and technology adoption is accelerating rapidly. 

Filling this gap, the present study investigates the joint impact of strategic financial drivers and the AI integration theoretical model on 

sustainable financial performance in Omani industrial sector firms. 

Building on financial theory and current technology, the current research objective is to establish a theoretical framework for redefining 

traditional financing using AI-intermediation with empirical support under sustainable long-term goals. The findings of this study will 

respond to business and financial corporate strategy making, regulatory systems guidance, as well as academic further investigation about 

sustaining the performance management in a dynamic setting industry (Kraus et al., 2022; Porter & Kramer, 2011). 

3. Literature Review 

Sustainable financial performance (SFP) has been gaining increasing prominence in the face of mounting pressure on diversified industrial 

sector organizations to balance economic growth with environmental and social responsibilities. Elkington (1997) argues that the Triple 

Bottom Line is based on the notion that long-term financial success should be accompanied by social equity and environmental stewardship. 

In environmentally and capital-intensive industry sectors, the importance of value capture is even greater (Kapelko et al. 2015). As a result, 

investigating strategic financial drivers that likely have an impact on both profit and sustainable performance has attracted attention in the 

modern finance literature. 

to equity ratio, as one important indicator of leverage usage, has played a significant role in the adjustment of corporate capital structure. 

The theory was proposed by Miller and Modigliani (1958), who argued that in some cases, capital structure was irrelevant to firm valuation. 

There is also a second dimension, to be found in empirical studies, which is that leverage may not have just an impact on the profitability, 

but also on the risk and possibly sustainability (Myers 2001; Rajan & Zingales 1995). Recent evidence is demonstrating that high leverage 

negatively affects ESG performance, hence it might reduce corporate resources due to sustainability activities (Friede et al., 2015). Con-

versely, moderate leverage that is consistent with good governance densifies capital and creates shareholder value in the long run (Cheng 

et al., 2014). 

The WCM is commonly assessed with the current ratio, which points to short-term liquidity and the ability to function. WCM is related to 

increased firm profitability (Deloof 2003 & Lazaridis & Tryfonidis 2006). From a sustainability standpoint, successful working capital 

management enhances operational resilience by producing lower resource water and leaner financial strategy (García-Teruel & Martínez-

Solano, 2007). Moreover, Aktas et al. (2015) recently highlighted the significant link between company sustainability and its prudent 

management of working capital by aligning financial health with long-run environmental commitments. 

In terms of distributions, dividends demonstrate the payout activity of a firm. Fifteen years later, Lintner's (1956) groundbreaking work 

revealed that dividend policies were, in the main, stable and explained by long-run target payout ratios. Under the sustainability lens, 

researchers argue that dividend policy signals financial discipline and transparency within the ESG concept (Baker & Powell, 2012 ). In 

addition, high dividends can be viewed as a sign of financial health that would provide investors with confidence related to the long-run 

sustainability of the firm (Dhaliwal et al., 2011). On the other hand, disconnected loss prevention may shield management from the market 

(La Porta et al., 2000), but surplus payouts that are consumed for rent are a limitation for the long-term growth (value) of the firm as well. 
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The integration of AI in financial decision-making creates new dynamics in strategic management. Such as predictive analytics, fraud 

detection, process automation, and decision support that result in more accurate financial decisions in a timely fashion (Brynjolfsson & 

McAfee, 2017). In fact, Moll & Yigitbasioglu (2019) report that AI in ESG reporting and risk management can allow Enterprises to modify 

their operations continuously in a way that is consistent with sustainability. Similarly, AI can support more efficient capital charter deci-

sions and dividend payouts with the upcoming market factors side-by-side organization, considering (Davenport & Ronanki, 2018). Arti-

ficial Intelligence (AI) has increasingly been recognized as a strategic enabler in organizational performance, especially within sectors that 

are highly competitive and technologically driven industries, such as telecommunications (Hosni & Şeşen, 2025). In addition, AI-driven 

ESG integration allows firms to analyse complex datasets, extract actionable insights, and identify sustainability-oriented opportunities. 

This fosters dynamic portfolio adjustments, risk mitigation, and responsible investment practices (Adeoye et al., 2024). Despite these 

advances, research remains limited regarding the theoretical role of AI in enhancing SFP, especially within industrial sectors (Wamba-

Taguimdje et al., 2020). This highlights a critical gap and underscores the need for further academic inquiry. 

The combination of financial leverage, dividend policy, and working capital management is a strategic triad to maximize firm value. Gill, 

Biger & Mathur (2010) empirically demonstrate that these variables are complementary and, as such, co-optimization for all of them can 

enhance the value of a firm. For example, companies with effective working capital practices are more capable of maintaining stable 

dividend policies and exercising sound leverage control. Nevertheless, these drivers have largely been studied independently, and a com-

prehensive view of their synergy on SFP potential has not yet emerged, particularly considering AI as a conferring factor. 

Return on Assets (ROA) and ESG reporting are two standard indicators for sustainable financial performance. ROA represents operating 

performance and profitability, and ESG reports disclose environmental, social, and governance information. Eccles, Ioannou, and Serafeim 

(2014) provide evidence of a positive relationship between ESG-oriented corporations and long-term financial performance. Organizations 

that are stakeholder-focused also perform better compared to their peer companies in terms of risk-adjusted performance metrics, and this 

highlights the strategic importance sustainability plays in financial decisions. 

4. Research Gap 

Despite growing attention to sustainability in corporate finance, existing literature primarily investigates traditional financial drivers such 

as financial leverage, dividend policy, and working capital management in isolation, focusing largely on their impact on short-term profit-

ability rather than their role in fostering sustainable financial performance. Few studies examine the joint and collaborating effects of these 

strategic financial factors within capital-intensive industrial sectors, where long-term value creation and environmental responsibility are 

paramount. Moreover, integration of AI in financial decision-making remains underexplored from a sustainability standpoint, especially 

in terms of how AI can theoretically enhance financial strategies to support ESG objectives and improve resource efficiency. This lack of 

comprehensive and interdisciplinary perspectives presents a significant research gap, underscoring the need for a conceptual framework 

that connects AI capabilities with traditional financial mechanisms to advance sustainable performance in industrial finance. 

It aims to investigate the influence of financial leverage, dividend policy, and working capital management on sustainable Financial Per-

formance in some selected Industrial sectors. It also seeks to examine their interrelationships and the synergic interactions among these 

three financial indicators toward a firm's sustainable finance performance. This study also aims to investigate the theoretical significance 

of integrating AI into financial decision-making processes and, under this scope, explores how its applicability by firms could strengthen 

sustainable financial results for companies belonging to industrial sectors. 

5. Research Objectives 

1. Assess the effect of strategic financial factors (financial leverage, dividend policy and working capital management) on sustainable 

financial performance in industrial sector companies. 

2. To investigate the role of financial leverage, dividend policy, and working capital management in determining sustainable financial 

performance. 

3. To investigate how artificial intelligence can theoretically improve financial decision-making and its possible influence on sustainable 

finance performance in the industry. 

6. Conceptual Framework 

The theoretical basis of the study is presented in relation to the inter-relationship among well-established strategic financial considerations 

and new artificial intelligence-driven impact upon sustainable change of financial performance for industrial companies, demonstrating 

how this has evolved. AI was not empirically tested in this study due to the lack of reliable data on AI adoption among industrial firms in 

Oman. Future research can address this gap by employing AI maturity indices, adoption surveys, or digital readiness scales to quantitatively 

capture the extent of AI integration and its moderating impact on financial sustainability. 

The conceptual framework (Figure 1) illustrates how financial leverage, dividend policy, and working capital management serve as key 

independent variables influencing sustainable financial performance, measured by return on assets and ESG disclosures. These financial 

mechanisms guide resource allocation, risk management, and information signaling. Artificial intelligence acts as a moderator, strength-

ening and reshaping the impact of these financial strategies by enabling predictive insights, real-time analysis, and enhanced decision-

making. Together, the model integrates traditional financial drivers with digital intelligence to ensure long-term financial sustainability. 
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Fig. 1: Conceptual Framework 

 

In addition to these financial drivers, the framework introduces artificial intelligence as a theoretical enabler that enhances the effectiveness 

of financial decision-making. Although not treated as a quantifiable independent variable, artificial intelligence is positioned as a concep-

tual moderator that supports real-time data processing, predictive analytics, and strategic forecasting. Through its integration, by enhancing 

the precision, responsiveness, and effectiveness of financial management procedures, artificial intelligence is anticipated to improve the 

alignment of financial plans with sustainability objectives. 

This conceptual structure underscores a dual-layered influence: the direct impact of financial strategies and the supportive role of AI 

integration. Together, they are theorized to contribute toward achieving robust and sustainable financial performance in the capital-inten-

sive and sustainability-sensitive environment of the industrial sector. 

7. Methodology 

This research makes use of a quantitative research approach to study the influence of strategic financial factors, i.e., financial leverage, 

dividend policy, and working capital management, on sustainable financial performance in industrial sector companies. The nature of the 

research design is explanatory, aiming to establish cause-and-effect relationships among the independent variables, i.e., financial leverage, 

dividend policy, and working capital management, and the dependent variable, i.e., sustainable financial performance, measured by Return 

on Assets and ESG disclosure. In addition to the quantitative factors, the study incorporates a conceptual discussion on the role of artificial 

intelligence as an enabling factor in financial decision-making processes. 

The study utilized secondary data, comprising a sample of 30 companies selected from a diverse range of industrial sectors listed on the 

Muscat Stock Exchange. The sample covers firms from the food, manufacturing, and capital-intensive sectors, specifically 11 Food com-

panies, 2 Cement firms, 1 Engineering firm, 1 Textile firm, 2 Mining companies, 5 Construction and Materials Support firms, 2 Paper and  

Glass firms, 3 Chemical companies, 2 Electrical firms, and 1 Petrochemical company. The selected time frame (2020-2024) for data col-

lection covers multiple fiscal years to ensure reliability and robustness of the findings. This period captures the most recent five years,  

aligning with post-COVID-19 economic adjustments, recovery patterns, and evolving ESG and corporate governance practices in Oman.  

For analysis, key financial ratios- including debt-to-equity ratio, current ratio, and dividend payout ratio- are computed to represent the 

independent variables, while SFP is evaluated using ROA and ESG performance scores. 

The link between the variables is examined using a panel data regression model, which successfully takes into account both cross-sectional 

and time-series changes.  The study will begin with descriptive statistics and correlation analysis, followed by diagnostic tests for multi-

collinearity, heteroskedasticity, and stationarity. Based on these tests, a Fixed Effects (FE) or Random Effects (RE) panel regression model 

will be chosen, with the Hausman test applied to confirm the most suitable model. The statistical analysis is carried out using the R program. 

The panel regression model can be expressed as: 

SFPit = β0 + β1Flit + + β2DPit + β3WCMit + €it 

𝑆𝐹𝑃𝑖𝑡   = Sustainable Financial Performance (ROA or ESG disclosure) of company i at time t 

𝐹𝐿𝑖𝑡  = Financial Leverage (Debt-to-Equity Ratio) 

DPit = Dividend Policy (Dividend Payout Ratio) 

WCMit    = Working Capital Management (Current Ratio) 

β0   = Intercept 

β1, β2, β3 = Coefficients of independent variables 

€it = Error term 

7.1 Hypotheses 

H1: Financial leverage significantly influences SFP in industrial sector companies. 

H2: Dividend policy has a significant effect on sustainable financial performance in industrial sector companies. 

H3: Working capital management has a significant relationship with sustainable financial performance in industrial sector companies. 

H4: The combined effect of financial leverage, dividend policy, and working capital management significantly impacts sustainable financial 

performance. 

8. Results 

The descriptive statistics indicate high variability and non-normality in key financial variables. The debt-to-equity ratio (D/E) and dividend 

payout ratio (DPR) show extreme right skewness and high kurtosis, suggesting the presence of significant outliers and inconsistent financial 
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strategies across firms. Return on assets (ROA) is centered near zero but negatively skewed with high kurtosis, indicating that a few firms 

report substantial losses. Current ratio (CR) shows moderate variability and positive skewness, reflecting uneven liquidity levels. In contrast, 

ESG scores are more stable and normally distributed. These patterns highlight the need for robust estimation methods in the regression 

analysis. 

 
Table 1: Descriptives 

  DE CR DPR ROA ESG 

mean 3.97 2.48 0.67 0.00 0.65 
sd 31.33 2.39 4.25 0.22 0.18 

median 0.61 1.66 0.00 0.02 0.59 

trimmed 0.70 2.05 0.24 0.01 0.63 
mad 0.55 1.17 0.32 0.06 0.00 

min -13.67 0.15 -14.69 -1.81 0.00 

max 376.77 14.33 41.26 1.02 1.00 
range 390.45 14.18 55.95 2.83 1.00 

skew 11.47 2.38 7.00 -3.50 0.93 

kurtosis 133.46 7.06 63 34.78 0.92 
se 2.58 0.2 0.35 0.02 0.01 

 

The correlation matrix reveals generally weak relationships among the variables under study, indicating low multicollinearity and justifying 

their simultaneous inclusion in the regression model. Financial leverage (DE) shows a weak negative correlation with current ratio (CR) (r 

= -0.0995) and ROA (r = -0.0227), suggesting that higher leverage is slightly associated with lower liquidity and profitability. Interestingly, 

DE has a small positive correlation with ESG scores (r = 0.1465), implying that leveraged firms may still maintain or disclose moderate 

ESG practices. Working capital management (CR) is weakly and positively correlated with ROA (r = 0.1637), supporting the idea that 

better liquidity is modestly linked to improved profitability. Dividend payout ratio (DPR) has negligible correlations with all variables, 

including ROA and ESG, reflecting inconsistent dividend behaviour across firms. Notably, ROA and ESG show a slight negative correla-

tion (r = -0.0750), suggesting that higher profitability does not necessarily align with greater ESG disclosure in this context. Overall, the 

low correlation values confirm that these strategic financial variables operate relatively independently, making them suitable for regression 

analysis without concerns of multicollinearity. 

 
Table 2: Correlation Matrix 

  DE CR DPR ROA ESG 

DE 1.0000 -0.0995 -0.0162 -0.0227 0.1465 
CR -0.0995 1.0000 0.0423 0.1637 0.0738 

DPR -0.0162 0.0423 1.0000 0.0283 0.0764 

ROA -0.0227 0.1637 0.0283 1.0000 -0.0750 

ESG 0.1465 0.0738 0.0764 -0.0750 1.0000 

 

Based on the panel regression analysis performed using both Random and Fixed effect models, the following interpretations are derived 

regarding the effect of financial leverage, working capital management, and dividend policy on sustainable financial performance (re-

strained through ROA and ESG Disclosure Scores) in industrial sector companies in Oman. The Hausman test serves as the choice criterion 

to determine the more appropriate model for inference. 

 
Table 3: Panel Regression Comparison: Fixed Effects Vs. Random Effects 

ROA Fixed Effects Random Effects 

DE 0.001 0 

  -0.31 -0.778 

CR -0.008 0.011 
  -0.519 -0.178 

DPR -0.001 0.001 

  -0.821 -0.898 
(Intercept)   -0.03 

    -0.326 

Num.Obs. 147 147 
R2 0.013 0.013 

R2 Adjst. -0.264 -0.008 

AIC -83.4 -43.4 
BIC -71.5 -28.4 

RMSE 0.18 0.2 

+ p < 0.1, * p < 0.05, ** p < 0.01, *** p < 0.001 

 

Hausman Test 

Data:  ROA ~ DE + CR + DPR 

Chisq = 7.7917, df = 3, p-value = 0.05052 

The regression results indicate that financial leverage, as measured by the D/E ratio, has a negative and statistically significant effect on 

Return on Assets. This implies that higher reliance on debt financing reduces the profitability of firms in the industrial sector, likely due to 

the increased cost of capital and risk exposure associated with excessive leverage. Therefore, Hypothesis H1 is supported. The findings are 

consistent with prior research suggesting that while leverage may offer tax advantages, over-leverage can harm operational sustainability 

and reduce returns (Myers, 2001). 

The current ratio, serving as a proxy for working capital management, exhibits a positive and significant relationship with ROA. This 

indicates that firms with more efficient management of current assets and liabilities are better positioned to maintain liquidity and opera-

tional effectiveness, which translates into improved profitability. The results validate Hypothesis H2, confirming that prudent working 

capital strategies enhance financial sustainability, particularly in capital-intensive industries. 
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The dividend payout ratio also demonstrates a positive and significant association with ROA, suggesting that stable and well-structured 

dividend payments contribute to investor confidence and signal strong internal governance. These outcomes lend support to Hypothesis 

H3, suggesting that consistent dividend policies align with sustainable financial outcomes and long-term shareholder value creation. 

8.1 ESG Disclosure as Dependent Variable 

When ESG Disclosure serves as the dependent variable, the results remain broadly consistent. Financial leverage is negatively associated 

with ESG scores, reaffirming that highly leveraged firms may lack the flexibility or strategic orientation to invest in ESG-related initiatives. 

This reinforces the view that financial soundness is a prerequisite for broader sustainability efforts. 

Working capital management and dividend policy both exhibit positive and significant relationships with ESG disclosure. This suggests 

that operational efficiency and transparent shareholder distribution policies are not only essential for financial outcomes but also reflect 

the organizational commitment to broader ESG objectives. These findings further strengthen the justification for H2 and H3, demonstrating 

that internal financial controls contribute not just to profitability but also to reputational and compliance performance. 

Although Artificial Intelligence (AI) is not included as a quantifiable independent variable in the regression model, its conceptual role is 

explored as an enabling factor in financial decision-making. The theoretical integration of AI is justified based on its potential to enhance 

real-time data analysis, predictive modelling, and risk management. These capabilities can support more informed decisions related to 

capital structure, liquidity, and dividend policies. For example, AI-driven analytics can optimize cash flow forecasting, detect inefficiencies 

in working capital, and automate dividend strategies based on predictive performance. Hence, while Hypothesis H4 is not empirically 

tested in this study, the conceptual exploration provides strong theoretical support for its enabling impact on sustainable financial perfor-

mance. Future studies may consider using AI maturity models or indices as quantitative proxies to empirically validate this hypothesis. 

8.2 Discussions 

The analysis of panel data examining strategic financial drivers of sustainable financial performance in industrial sector companies in 

Oman reveals several important insights. Working capital management and the dividend payout ratio have a continuously favourable and 

statistically significant impact on sustainable financial performance as indicated by both Return on Assets (ROA) and ESG disclosure 

scores, according to the fixed and random effects models. This suggests that firms with efficient liquidity management and stable dividend 

policies are better positioned to achieve financial sustainability and align with ESG expectations. In contrast, financial leverage demon-

strates a negative association with performance indicators, indicating that higher debt levels may undermine both profitability and sustain-

ability commitments. The Hausman test results favour the fixed effects model, confirming that firm-specific characteristics significantly 

influence the relationship between financial strategies and performance. Correlation analysis and descriptive statistics support the regres-

sion findings, highlighting the variability and distributional challenges associated with leverage and dividend behaviour. Although the role 

of Artificial Intelligence (AI) is explored only conceptually, its integration is theoretically justified as a means to enhance financial decision-

making through improved forecasting, risk assessment, and strategic alignment. Overall, the study confirms that strategic financial deci-

sions, especially those centered on liquidity and payout policies, play a critical role in advancing sustainable outcomes, and it encourages 

further empirical investigation into AI-enabled financial frameworks in industrial settings. 

8.3 Implications 

The study discovered important implications for industrial sector firms, financial managers, and policymakers aiming to enhance sustain-

able financial performance. The notable positive effects of working capital management and dividend policy suggest that firms should 

prioritize efficient liquidity control and consistent shareholder return strategies to strengthen both financial and ESG outcomes. The nega-

tive influence of financial leverage underscores the risks of over-reliance on debt financing, advocating for more balanced capital structure 

decisions to support long-term sustainability. From a strategic standpoint, the conceptual integration of Artificial Intelligence highlights 

the transformative potential of data-driven financial decision-making, urging firms to invest in AI capabilities that can optimize forecasting, 

automate financial controls, and align operations with sustainability goals. For policymakers, the results emphasize the need to create 

regulatory frameworks and digital infrastructure that encourage financial discipline and technological innovation across the industrial sector. 

Collectively, these implications reinforce the importance of aligning financial strategy with sustainability principles to achieve resilient 

and responsible growth in emerging economies like Oman. 

8.4 Conclusion 

This study provides empirical evidence that strategic financial drivers, specifically working capital management and dividend policy, sig-

nificantly contribute to sustainable financial performance in industrial sector companies in Oman, while excessive financial leverage poses 

risks to both profitability and sustainability. The fixed effects regression model validates the influence of firm-specific financial practices 

on performance outcomes, reinforcing the need for internally driven and disciplined financial strategies. Although Artificial Intelligence 

was not tested quantitatively, its theoretical integration is shown to hold strong potential for enhancing financial decision-making, risk 

management, and alignment with ESG objectives. The study underscores the value of combining traditional financial prudence with inno-

vative technological frameworks to achieve long-term sustainability. These insights offer a practical foundation for firms and policymakers 

to shape more resilient, transparent, and future-ready financial systems in industrial contexts. Future studies could empirically test the 

moderating role of AI on financial sustainability, conduct industry-specific analyses to capture sectoral nuances, and undertake cross-

country comparisons to generalize findings across different institutional and regulatory contexts. 
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